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If you were to ask me which speculative, low-priced stock has the best chance of achieving a ten-fold rise
in value over the next year, Cangold would be it. I say that not only because it is about the lowest-cost
stock on our list and thus has less far to travel in absolute dollar terms, but also because the company has a
top-notch exploration team headed by exploration geologist Bob Archer. Archer also heads up Great
Panther in Mexico, which is doing well. In his travels around Mexico, Bob has run into various gold
projects, but since Great Panther is strictly a silver mining firm, he has used these connections to find at
least a couple of highly-prospective gold exploration plays in Mexico.

298 Grams Gold/Tonne Caught My Eye

I reminded Mr. Archer over the weekend in Vancouver that I always like to hear from companies when
there is news (good or bad) so I can be sure to pass it on to you, my subscribers. I no sooner got back into
my seat here in Woodside, N.Y., this morning when I received a note from Bob advising me of early
exploration success on the company’s Plomo Property where five zones of gold mineralization had been
discovered. And one reading that really caught my eye was a channel sample grading 298 grams/tonne, or
slightly more than 9.5 ounces of gold per ton, over 2.35 metres.

From southwest to northeast, the five zones have been named Banco de Oro, San Perfecto, Pavorreal, San
Crecencio, and Bonancita. The gold mineralization at Banco de Oro is related to brecciated quartz veins
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hosted in foliated sericitized rhyolite at the intersection of a low-angle northwest striking fault with a
northeast trending strike-slip fault.

Historic, small-scale mine workings extend over 70 meters, and of the 36 samples taken to date, the vast
majority is anomalous in gold. Initial rock chip sampling across the low angle fault in this area returned
298.0g/t Au over 2.35 meters, 15.1g/t Au over 0.65 meters, 14.5g/t Au over 0.80 meters, and 11.0g/t Au
over 0.60 meters, while seven other samples assayed higher than 1.0g/t Au and an additional seven
returned grades above 0.1g/t Au.

CANGOLD LIMITED
Plomo Project

Y As reported in the press release:
“Copper oxides have also been
noted at Banco de Oro, filling or
staining the strike slip faults, with
the same 36 samples assaying up to
0.53% copper.
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“The San Perfecto area hosts
structurally  related  stockwork
zones, in andesite and fine grained
diorite, formed by the intersections
of northwest oriented low and high
angle fractures and east-northeast
oriented faults. Initial grab and chip
sampling returned up to 3.32g/t Au
over 0.80 meters, with 13 of 29 rock

Sampling Map
BANCO DE ORO

500N

9 . samples assaying more than 0.1g/t
Y 14.5g/t Au over 08m A Au and most are also strongly
b R —— § anomalous in copper. The areal
1 Alluvium I . . .
Y Rhyolice extent of San Perfecto is still being
A S, Felweatanzese evaluated but mineralization and
i < .
B i e - A i, e alteration have been noted over one
Y — o S “~  Faulting . . . .
D80t huover b e & Folition kilometer in a northwest orientation.
11.0 g/t Au over 0.6m % P 28 ’ &y Workings/pits
6.5 g/t Au over 0.8m E:,Q}"xﬁ;‘l;’:\“"';‘:‘” NIy Tomes “The Pavorreal Structure is hosted
) -5 g/t Au /0.8m . Surface sampling . . . . . .
KU ] D) < S ntegomsmmang i fine grained diorite and is
S _r.i“l i A { 3e M 3
: e 100 m approximately one k}lometer long,
= - northwest-trending with a moderate

dip. Sericite, hematite, quartz tourmaline breccias, clays, and brecciated quartz veins can be traced along
the structure and are locally copper stained. In the north portion, preliminary sampling returned 4.82g/t Au
in a grab sample and 2.65g/t over 2.0 meters in a chip channel sample. To the south, quartz tourmaline
breccias are found to be anomalous in gold, with the only sample to date returning 0.11g/t Au.

“At San Crecencio, a northwest oriented zone of quartz veining with sericite and hematite alteration is
presently being geologically mapped and sampled. Initial sampling has returned locally anomalous results
that are being followed up with more detailed investigations.

“On the Bonancita Zone, a grid has been established over a 550 by 550-meter area containing both north-
south and northwest trending quartz vein swarms and associated alteration. A chip-sampling program of all
outcropping areas has been initiated. Gold mineralization appears to be closely related to quartz veining
and sheared andesite with disseminated oxidized pyrite. Initial assay results have returned up to 2.53g/t Au
over 5.0 meters in chip channel samples and up to 7.62g/t Au in grab samples. Overall, 51% of the 171
samples taken to date on the Bonancita grid are considered anomalous in gold.”
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Regarding the significance of these exploration results, Bob Archer said, “The identification of gold
mineralization spread over a 5 x 1 kilometer area within a complex structural environment is an excellent
indication of the potential of the Plomo Property. The relationship of gold mineralization to flat-lying
structures is typical of deposits within the Mojave-Sonora Megashear (MSM).” The MSM is a northwest-
trending left-lateral, strike slip fault zone up to 5 kilometers wide and extending for hundreds of kilometers
through northern Sonora, southern California, and Arizona, and is interpreted to transect the southwest
corner of the Plomo Project area.

The Plomo Property covers an area of 4,279 hectares. It lies within the Altar Desert of northwestern
Sonora, approximately 320 kilometers northwest of Hermosillo, Sonora. It is easily accessible by paved
highway and secondary gravel roads, which brings to mind what Dr. Robert Shields is always reminding
me about when he speaks of his easy-to-get-to properties in Nevada.

We don’t want to cause any of you to think Cangold is a magic ticket to great wealth. We wouldn’t want
any of you to risk home or spouse by rolling the dice on a major discovery by Cangold at Plomo. But
neither do we think it wise to discount that possibility, given these promising results at this early stage of
development. A 5% allocation for speculative investors would make very good sense in my view, and I can
tell you this is one of the few more speculative stocks I currently hold in my own IRA.
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